
  July 2007 
 

CONTACTS 
 

Microfinanza Rating srl 
Corso Sempione, 65 
20149 Milan – Italy 
Tel: +39-02-3656.5019 
info@microfinanzarating.com 
www.microfinanzarating.com  

 

MCC FRONTIERS 
Tel/fax: +996 (312) 627486 / 87 / 88 

Email: office@frontiers.kg 
Website: www.frontiers.kg 

201, Abdrakhmanova Street, Bishkek 
720011, Kyrgyz Republic   

 

 

Frontiers – Kyrgyzstan 
 
 

Final Rating BBB 

First rating 
Validity: 1 year if no relevant changes in operations or within the operation context will happen.. 
             The final rating grade does not consider the political and economic context. 

 

Registered in July 2003 under the framework of the 
Central Asia (CA) MicroFinance Alliance (CAMFA) 
project,  the Micro Lending Company (MLC) 
Frontiers begun its operation as pure second tier 
lending institution in early 2004 with an initial 
capital of US$ 3 M and a significant amount of 
grants for covering operating expenses (US$ 
400,000). In order to fulfill its mission, which 
consists in supporting the growth and expansion of 
the non-bank financial institution community in CA, 
Frontiers is at the moment providing lending 
services in three countries, namely Kyrgyzstan, 
Tajikistan and Kazakhstan. As of June 2007 the 
second tier MLC has 35 active clients and an 
outstanding portfolio worth almost US$ 5.7 M. Over 
the last 1.5 years Frontiers has managed to 
significantly increase its access to commercial 
funds and build important partnership with 
international investors.  
Legal Form 2nd tier MCC 
Inception year 2003 
Area of intervention Urban/Rural 
Credit methodology Individual   

Portfolio quality evolution
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Write-off ratio Restructured portfolio
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Equity Short term liabilities Long term liabilities
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Strengths Opportunities 

• Strong and committed founder 

• Existing and potential partnership with 

several domestic  and some international 

actors;  

• Good knowledge of the market reached; 

• Young and motivated management and 

staff. 

• Development of new lending products; 

• Expansion in new countries within the 

NIS; 

• Existing unmet demand for credit in the 

countries reached; 

• Participation into Frontier’s equity of 

international investors.  
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Frontiers Head Office  

Final opinion 
Frontiers is a rapidly growing second tier microcredit company which has achieved positive levels of 
profitability and sustainability exploiting the significant demand for credit in the market, the large equity 
base and an increasing access to funds from international investors. Efficiency and productivity stands at 
adequate levels, although showing some room for further improvement.  
Nevertheless, Frontiers’ business model bears some implicit threats. First of all, its outreach in depth 
brings about some uncertainties linked to the presence of small institutions with a rather risky profile. 
Besides, portfolio, which was initially built up lending to the best performing MFIs of the area, shows a 
relevant concentration in a few large clients. Moreover, the increasing leverage, necessary to sustain its 
growth, triggers a rather high, although declining, currency risk, and a certain pressure on the already 
narrow margin, also due to the high cost of funds.  
In order to continue proving to be a cost effective way to serve local microfinance institutions, including 
smaller ones, and thus attract cheaper funds from international investors, Frontiers needs to consolidate 
profitability, through further enhancing efficiency and productivity, and contain financial risks.  
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Annex 6 - Rating Scale  
 

 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 




